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1, Introductory Paragraph,

An order is hereby placed with the Centractow for the i‘urni:ahlng
to the Govarnment of the suppliag or sarvices get Torth in Exhibit mgx»
atiached hereto and heraby mgde A part hereof,

2, Direction To Proceed,

Except as otharyige IXpressly provided to the centrary hersin, the
Contractor is directed, Upon its acceptance of this arder, to proceed
:Umodiataly t0 prooure the nacessary matarials, and o commancs tho
manufacturs of the supplies op psrformance of the gorvices calied for
herein, and o pursue such work with all diligence to the and that the
3uppling may be delivored op 20rvices performed at the sarliest Practicanls

3+ Contract Clauses Incorporateq by Reference,

{a) The Provisicns of the oontract clauses set forth in the
following Paragraphs of thae Armed Services Procuramant Ragulation in

effoct on the date hereaf, and the additional clauses which are made a

7=103,1 (Donni.tions); 7~20342 (Changes); 7=203,5 (Inspeation);
7-103.8 (Assignment of Clains); 7+203,13 (Rsmgotiaticn); 7-203.7
(Records) ; ?7=203 .8 (Subcmtnctu); 7-104,14 (Ut4zation of Swall
Business Concerna); 7=103,12 (Disputes); 6-204,5 (Buy Amorican Act)g
12.203 (Convict Labor); 12.303,1 (Bight-Hour Law of 1912 -« Ovortime
Companaution); 12-604 (walnhuﬂanlcy Public Contracts Aet); 12.802
Nondiscrimination in Employment ) ; 7-103,19 (Officials Not to Benefit);
7-103,20 (Covenant Agalnst Contingent Fees); 13.503 { Covornment
Property) 7<203,22 (Insurance - Liability to Mhirg Parsona); 7-104,12
as modifiad by 7.204,12 (Hﬂitary Socurity Requirements); P=204,18
Gratuitias), 7-104,148 (Prioritiss. Allocations ang Allotmants); 9wl
Notice and Aazistance Rogarding Patent Infringemant) Sl 36 (Filing
ol Patent Applications); 3=102,2 {Authorization ard Conssnt - A4D)}
9=107,2 (Patent Rights)s 3.203.1, 9-203.2, 9=203,3 amd 9=203.4 (Data);

CFF¥F Ltp,
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NRO review(s)

completed.
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6403 (Scviet Controllsd Aresas); 7-104.4 (Notice to the Covorne
sent of Labor Disputes) 7-104,20 (Utilisation of Concerns in
Labor Surplus Areas); and 8-708 (Excusable Delayz); 7-104,22
Defonso Subcontracting Small Business Program); 12-102,3(e) (Pay-
want for Overtims and Shift Premiuas),

{(b) Refaronce in any of the clauses snumeratsd above to contract
costs or adjustments in fixed fes, if any, and delivsry schedulss %o the
oxtent asuch are not spseifically included in this Lattar Contyract, ahall
ba Ainapplicable, except that any adjustments in amounts finally payabls 0
the Contractor, or in time of performance required by such clauses, shall
be made either at the tims of pettlement of Contractor's terminaticn clalms
or ashall be taken into account at the time of exscution of the definitive
sontract sonteaplated herein,

4, Provision for Dafinitizing Contracit,.

By the Contractor's acceptance hersof, it undertakes, without delay,
to enter into negotiations with ths Covernment looking to the sxecution of
a definitive gontract which will include the clausey snumerated above and
such other clauzes as may be mutually agreeabls. The definitiwe contract
will also contain a detailed delivery scheduls, estimated cost, fixad fea,
if any, terms and conditions as agresd to by the partlss which may or may
not be at variance with the provisions of this order, It is sxpsctad thal
such definitive contract will be exscuted prior Lo & /1 .. ... /G40y
and will be a cost-reimbursement-typs contract. (Rev. Ho. 10, 7/25/58),

5, Terwinatiom.

(a) In case a definitive contract is not exmouted by tho dats
‘spacified in the clause herwof entitled *Provision for Dofinitizing Contraet,”
because of the inability of the parties to agreo upon a definitive contract,
¢his order may be terminated in its entirety by elther party by delivering
to the other party a notice in writing specifying the effective date of
termination, which date shall not be sarlier than thirty (30) days after
receipt of such notice. (Rev. Mo, 13, 10/22/58; Rev. No. 36, 9/20/60).

{b) The performance of work under the contract may be tarminatad
by the Government in accordance with this clause in whole, or from tims to
time in part, (1) whenever the Contractor shall default in parformance of
this contruct in accordance with its terms (including in the teram “deafault®
any such fallure by the Contractor to make progress in the prosecution of
the work hereunder as endangers such parformance), and shall faill to cure
such default within a period of ten days (or such longsr psriocd as the
Contracting Officer may allow) after raceipt from the Contracting Officer
of a notice specifying the default, or (2) whenaver for any reascn the
Contracting Officer shall determine that such tarmination is in the bast
intersst of the Govornment, Any such termination shall be effected by
delivery to the Contractor of a Notice of Termination apscifying whether
tarminatlon is for the desfault of the Contractor or for the convenlence of
the Coverrment, the extent to which performance of work undar the contract
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19 terminated, and the date upon which such termination becomes offective,
I1f, aftor notice of termination of this contract for default under (1)
above, 1t is detarmined that the Contractor's faillurs to psrform or to

" make progress in performance is dus to causes beyornd the control and with.
out the fault or negligence of the Contractcr pursuant to ths provisions
of the referenced clause of this contract relating to exousadbls delays,
the Notice of Termination shall be deemed to have been iasued under (2)
above, and the rights and obligations of the partiss hereto shall in such
sveant ba governed accordingly.

{nY APbhar varalrd AP a Badloa AP Pamslawvilion amd avccand sa ablaw
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requast the Covernmant to remove such items or enter into a storage
agreesont covering thea. Not later than fifteen (15) day» thersafter,
the Government will acoept title to such items and remove Lhem or
entar into a storage agresmont covering the sams: Provided, That the
1ist submitted shall be subject to verificaticn by the Coriirwcting
Officer upon removal of the ltems, or 4f the iteas ars storsl, within
forty-five (43) days frca the date of submission of the list, and any
necessary adjustments to correct the list am submitted shall Y mado
prior to final sattlament. '

(d) After receipt of a Notice of Terminatiom, tha Contructor
shall submit to the Contracting Officer its termination clulm in the Yorv
and with tha certificatlon preseribad by the Contracting O licers Sieh
¢laim shall be submitted premptly, but in no avent later thin 1 year fvn
the effsctive date of terminaltion, unlass one or more sxtanilond in
writing are granted by the Comtracting Officer upon request, of the Cone
tpactor made in writing within guch l-ysar period or authorised axtension
thereof., Howsver, if the Contraczting Officer determines thal. the facts
Justity such acticn, he may recsive and act upon any such termination
claim abt any time after such l-year perlcd or any extension thereof,
Upon failure of the Contractor to submit a terwmination claim within the
2ima allowed, the Contracting Officer may, sudbject to any Settlemont
Raviasw Board approvals required by Section VIII of the Armed Serviced
Procurement Regulation in effect as of the date of execution of thia
contract, deteraine, on the basis of information availabdbls to him, the
amount, if any, due the Contractor by reason of the toraination, and
shall thereupon pay to the Contractor the amount so determined, (Rev.
No. 18, 3/27/59).

(e) 5ubject to the provision of paragraph (d) hereof, and sub-
Jact to any Settlemant Reviaw Board approvals required by Section VIII
of the Armod Sarvices Procurement Regulation in effect as of the date
of exscution of this contract, the Contractor and the Contracting officer
may agree upon the whole or any part of the amount or amounts to be paid
to the Contractor by reason of the total or partial termination of work
pursuant to thio olause, In the event of any termination pursuant to
paragraph (a) or (b)(1) hereof, such amount or amounts shall not include
any allcwance for profit or fea. In the event of any termination puis
suant to paragraph (b)(2) hereof, such amount or amounts may include a
reasonable allowance for profit or feo, but only on work actually done
in sonpection with the terminated portion of this order. (Rev. No, 13,
10/22/58)s Any such amount shall not axcoed the amount set forth in
the clause hercof entitlsd “Authority to Obligate Furds.® Any such
agreement shall be embodied in an amondment to this order und the
Contractor shall bo paid the agreed amount. (Rav, No. 18, 3/27/59),

(£) If the Contractor and the Contracting Officer are not able
to agree in whole or in part, as provided in peragraph (o) hereof, as to
the amount or amounts to be pald to the Contractor in connection with the
termination of work pursuant to this clause, The Contracting Cfficor,
without duplication of any amounts agreed upon in aceordance with the
above-cited paragraph (2), shall subject to any Settlement Review Board
approvals required by Sectlion YIII of the Armed Services Procurament

i
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Regulation in effect as of the date of éxecution of this contract pay to
the Contractor an amount determined in accordance with the applicable
cost principles of the Armed Services Procurement Regulation. In tho
event of the termination of this order pursuant to paragraph (a) hereof,
no allowance for fee or profit shall be included in the amount to be
paid the Contractor. (Rev, No. 18, 3/27/59),

(g) The Contractor shall have the right of appeal, under
the clause entitled "Disputes® incorporated in this order by reference,
from any determination made by the Contracting Officer urkier parsgraph
(d) or (f) above (including any dispute as to whether termination has in
fact taken place pursusnt to Par, (a) hereof), except that if the
Contractor has failed to subzit a claim within the tims provided in
parsgraph (d) hereof and has failed to request extension of such time, the
Contractor shall have no such right of appeal, If any case vhen the
Contracting Officer has made a dotermination of the amount due under
paragragh (d) or (f) above, the Government shall pay to the Contractor
the following: (1) Af there is no right of appeal hereunder or if no
timely appeal has been taken, the amount so deteramined by the Contracting
orficer, or (1i) if an appeal has been takenm, the amcunt finally deter-
mined on such appeal.

(R) In arriving at the amount due to the Contractor under thls
olause thers shall be deducted (1) all unliquidated advunce or other .
unliquidated payments therstofore rade to the Contractor, (2) any claim
which tha Oovernment may have against the Contractor in connection with
this contract, and (3) the agreed price for, or the proceeda of sale of,
any materials, supplies, or other things acquired by the Contractor or
sold pursuant to the provisions of this clause and not othervise recovered
by or credited to the Covernment s

(1) The Government may from time to time, under such terms and
conditions as it may prescribe, make partisl payments and payments on
socount against costs incurred by the Contractor in connection with the
terminated portion of the contract whenever in the opinion of the
Contracting Officer the aggregate of such paymants shall be within the
amount to which the Contractor will be entitled hereunder, If the total
of such payments 13 in exceos of tho amount finally agreed or determined
to be due under this clause, such sxcess shall be payable by the Con-
tractor to the Government upon demand together with intorest ocaputed at
the rate of 6 percent per annum, for the pericd from the date such excess
payment is recelved by the Contractor to the date on which such excess is
repaid to the Covernment: Provided, however, That no interest shall be
charged with respect to any such sxcess payment attributable to a reduction
in the Contractor's claims by reason of retention or other disposition of
termination inventory until 10 days after the date of such retention or
disposition.

(3) Unless otherwise provided in this contract or by applicable
statute, the Contractor, from the sffactive date of tormination and for
a pericd of 3 ymars after final settlemant under this order, shall pre-
seprve and make available to he Covernment, at all reasonable times at

S
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the office of the Contractor without direct charge to the Covernment,
all books, recorda, documents, and other evidence bearing on the cost
and expensas under this order and relating to the work terminated, or,
to the extent approved by the Contracting Officer, photographa, RiCIO~
photographs, or other authentic reproductions thereof, (Reve No. 36,

9/20/60),
6., Authority to Obligate Funds,

The maximum amount f ornment shall be liablae if this
contract is torminated 1s and any expend- 25X1
iture or obligation by the Contractor in excass of that amount, in
furtherance of performance hareundsr, ahall be at the Contractor's own
risk. '

e Proviaiona for Exmcution.

The Contractor's accoptance of this order will be indicated by
affixing its signature to the original and two coples theraof amd
returning the original and one executed copy to the Contracting Of{icer.
The remaining copy shall be retained for your files. Such acoeptance
will constitute this order a contract on the tarms set forth herein,

THE UNITED STATES OF AMFRICA
25X1

SiRNe

LN 1 o113 T W P
ACKNOWLEDGED AND ACCEPTED '

e M . _____(Affix Corporate Sesl)
Contractor
BY
TITLE_
DATF s ,(}'/ 4 L L
- .
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